: BYLAWS OF
REFLECTION FOINTE BOMEQOWNERS ASSOCIATION , INC,

ARTIOLE 1
DEFINITIONS

The words, phrases and serms used in these Bylaws shall bave the meanings as set forth in
the Declaration of Covenants, Couditions and Restrictions for Reflsction Pointe excoated by Morth
Star favestors [f, LIC, as Detlarant therain, and recorded in the Office of the Register of Deeds
for Gaston County, North Carolipz (as modified, amended or supplemented, from time 1o time,
the “Declaratjon”).

ARTICLE 2
ADMINISTRATION OF PROJECT

Section 2.1 Power and Awthority: Except as otherwise specifically provided in the
Project Documents, the Association shall have the following power and authority:

Al To own, purchase, manage, maintain  repaix and yepiace the Common Area or Any
other part of the Property for which the Association is responsible under the Project Documents,
&5 well as any or all of the equipment or property of amy type used in connection with tha
maintenance and preservation thereof.

B, To make assessments against the Owners of Lots in the Praject for payment of
expenses incurred in accordanee with the provisions of the Declaration or a5 otherwise permirted
by law.

C. To promulgate such rules and regulations with respect to the Project, and to
perform such deeds and acts as are deemed neceasary to achieve the aforesaid objectives, and to
promote the recreation, health, safety aod welfare of the Members of the Association, all in
accordance with the provisions of the Declaration.

D. To do or undertake anmy other lawful act or activity for which non-profic
corporations may be organized under the North Carolina Nanprofit Corporation Act (the “Act™)
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and to exercise all powers which may be granted nnto the Association by applicable law,
including, without lemitation, those powers set forth in N.C.G.S. § 47F.3-102,

Official Action: Unless specifically required in the Declaration or atherwise
by Yaw, all actions taken of to be taken by the Assaciation shal] b valid when such are approved
by the Board as hereinafter set forth or when taken by the officer, commires, person or entity to
whom such authority has bean duly delegated by the Board as permitted in the Project Documents
or as otherwise allowed by Jaw. The Association, its Board, officers and Members shall at all
times act in conformity with the Act, aod the Project Docnments.

ARTICLE 3
OFFICES - SEAL - FI5CAL YEAR

ion 3. Principal Office and Registersgd Office: The principal office of the
Assoclation shall be Jocated at such place as the Board may fix from time 1o tme, The registered
office of the Association required by law to be mainwined in the State of North Carolina may be,
but need oot be, identical with the principal office.

Section 3.2  Other Offices: The Association may have other offices at such other places
within the State of North Carolina as the Board may from time to time determine or as the affairs
of the Association may require. .

Section 3.3  Sgal: The seal of the Association ghal] contain the name of the Assobiaﬁon,
the word “Seal”, and such other words and figurcs as desired by the Board.

Section 3.4  Riscal Year: The fiscal yeor of the Association shall be fixed by the Board.

ARTICIR 4
MEMBERSHIP

Sectiop 4.1  Qualification: Membership in the Association shall be limited to the
Owners, and every Owner of 2 Lot shall automaticalty be a Member of the Association.
“Membership™ means all Members as a group. Meinbership in the Association shall be
appurtenant to and may not be separated from Lot ownership. The date of recordation in the
Office of the Register of Deeds of Catawhe County of the deed conveying any Lot shall govern
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the datc of ownership that Lot. However, in the case of death, the iransfer of ownership shall
occur an the date of death (in the case of intestacy), or on the date of probate of the will (in the
case of testacy). Uatil a decedent's will is probated, the Association will rely upon the
presumption thar & deceased Owner died intestate,

At provided in the Declavation, there shall be two classes of Membership in the
Association. Subject to the Declaration, the Declarant, 30 long s it owns any Class B Lots, shall
be the Class B Member, and cvery otber Owner of a Lot shall be a Class A Member.

Sectiond.2  Place of Meetings: All meetings of the Membership shall be held at aplace
within Gaston County, North Carolina, or at siwch other place, either within or without the Siate of
North Carolina, as designated in the notice of the meebing,

Section 4.3 Annpal Meetings: A meeting of the Assoviation shall be held at least once
cach yeor ng required by N.C.G.S, § 47F-3-108, The first Anowal Meeting of the Association
shall be beld within twelve (12) months after the incorporation of the Association, at a date and
time specified by the Bosrd, Thereafter, the Annal Meeting of the Association shall be held on
the second Tuesday in of each year at 7:00 p.m., Eastern Standard Time, if not a
legal holiday, but if a lcgal holiday, then at the sarae hour on the next day following which is not
2 legal holiday. At such meetings, the Board shall be slected in accordance with Article V of
these Bylaws, and the Mambers shall transact such other business as may properly come before the
mecting.

dection 4.4 Subgtitute Anmual Meetings: 1 an Annuad Mesting is not held on the day
designated by these Bylaws, a Substitute Annual Meeting may be called in stcordance with the
provisions of Sectlons 4.5 and 4.6, A meeting so called shall be desighated and treared for all
purposes a8 the Annual Meeting.

Section 4.5 Specinl Meetings: Afier the first Annual Meeting of the Members, Special
Meetings of the Merbers may be ealled at any time by the President, by Owners baving tcn
percent (10%) of the voes of the Association, by 2 majority of the Board, or as parmitted by
N.C.G.S. § 47F-3-108, Business to be acted upon at all Special Meatings shall be confined to the
subjects stated in the notice of such meeting.

Section 4.6 Nptices of Mentings: Written or printed notice stating the time and place of
4 Membership meeting, including Ammial Mestings, and the itsros on the agenda, {ncluding the
general nanme of any proposed amendment to the Declaration or thase Bylaws, any budpet
changes, and any proposal to remove a director or officer, shall be delivered not less than &n (o
or more than sixty (60) days before the date of any such Mcmbership meeting, by or at the
direction of the President or the Secretary, cither by hand delivery or by mail, to the mafling
address of each Lot or to any other mailing address designated in writing by an Owner. Notice
given to any one 1e0ant in comuon, tenant by entirety or other joint Owner of a Lot shalj be
decmed notice to all Owners of the subject Lot, Notice of any Special Mesting shall specifically
stats the purpose or purposes for which the meating is called.
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Section 47 Quorum: Except as otherwise expressly required in these Bylaws and
subject to the provisions of N.C.G.8. § 47F-3-109(c), the presence in person or by proxy of
Members entitled to cast thirty percent (30%) of the votes which may be cast for efection of the
Board shall, constitute a quorum at all meetings of the Members. If a quorum is not present of
represented at any meeting, the Members entitled to vore thereat shall have the power t0 adjourn
the meating from time to time, without notice other than the announcement at the meeting, until a
quorum is present or is represented as provided in N.C.G.S. § 47F-3-109(c). The Membeys at
any meeting at which a quornm is present may confinue to do business until adjournment,
notwithstanding the withdrawal of Members leaving less than a quorum Jn attendance.

Section 4.8 Voting Rights: The voting rights of Members in the Association shall be as
set forth in the Declaration. [If fce simple title to a Lot is owned of record by more than one
PErson or entity, all such persons or entities shall be Members of the Association, but the vote
with respect to any such jointly awned Lot shall be cast as hereinafter provided.

If the fee simple title to any Lot is owned of record by two or more persons or entities
(whether individually or in a fiductary capacity), the voie with respect to any such jointly owned
Lot shall be cast as provided in N.C.G.S._ § 47P-3-110(2). In o event may the vote which may
cast with respect to any Lot be divided among joint Owners of the Lot or cast in any manner
other than as & whole, it being the intention of this Section 4,8 that there be no “splitting™ of
voies that may be cast by any Mamber or Members,

Section 4.9  Proxies: Members may vote sither in personor by'agents duly authorized
by written proxy execnted by the subject Member or by his duly anthorized atiorney-in-fact. A
proxy is not valid after the earlier of the tenm stated therein or the expiration of eleven (11)
months from the date of its exceution. In order fo be effective, all proxies must be dated and
filed with the Secretary ar duly acting Secretary either during or prior to the mesting in question,
A Member may not revoke a praxy given pursuant 1o this Section 4.9 except by actual notice of
revocation delivered to the person presiding over a meeting of the Association. The provisions of
N.C.G.S. § 47F-3-110(b) shall apply to the vote cast for any one Lot by the holders of proxies
given by its Owners,

Section4.10 Maiority Viafe: The casting of a majority of the votes represented at a
meeting at which a quorum is present, in. persor or by proxy, shall be binding for all putposes
except where & different percentage vote is required by thesc Bylaws, the Declaration, the
Articles of Incorporation of the Association, or by law.

Section4.11 Actions By Written Ballots: Any action which may be teken at a mesting

of the Membership may be taken without a meating by written ballot as provided m N.C.G.5. §
55A—7'08-
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Section 5.1  Coneral Powers: ‘The business and affairs of the Assoriation shall be
managed by the Board ot by such committees as the Board may establish pursuant to Article VI
of these Bylaws. Provided, however, the Board may not act on behslf of the Association to
amepd the Declaration, to terminate the planned commumity, 1o elsct members of the Board, or to
determine the qualifications, powers and dufies, ot terms of office of Board members. The Board
may, howsver, fill vacancies in its membership for the unexpired portion of any term.

Section5.2  Nuwher, Term and Qualification: The mitial Board shall consist of the
three (3) individuals whose names are set forth in the Articles of Incorporation of the Association
aod who need not be Members. Undl the Turnover Date, the Board shall consiar of three (3)
Directors, all of whom shall be appointed by the Class B Member. As required by N.C.G.S. §
47F-3-103(c), the Mcmbers shall elect five (5) Board members following the Turnover Date, sach
to setve untii the next Annual Meeting (or until a successor is elected and qualified) and each of
whom must be 2 Member. Thereafter the Board shall consist of tive (5) individuals, each of
whom 3hall serve a one (1) y=ar term {or until a successor is elected and qualified) and each of
whom mumst be a Member, Board members may succeed themselves in office.

Section 5.3  Rlection of Board Membegs:  Subject to te right of the Class B Member ®

appoint Directors as provided in Section 5.2, the election of all Board mermbers shall be by ballot.

Persons receiving the highest mumber of votes (see Section 4.8) shall be elected. Cumnlative
voting is not permitted.

Section 5.4 Removal: Any Board member, other than a member appolrted by the Class
B Member, may be removed from the Board, with or without cause, by a voie of at least
sixty-seven pereent (67 %) of the voies enfitled wo be cast by all Members preseat and entitled to
vote at any meeting of the Membership at whick a quorum i present; provided, the aotice of the
meesting must state that the purpose, or ooe of the purposes, of the mesting is removal of the
Board merober, Board members appointed by the Class B Member may only be removed by the
Class B Member. If any Board mesmbers are 50 removed, their successors as Board members may
be elected by the Class B Member or the Membership at the same meeting to fill the unexpirad
terms of the Board members so removed as provided in Section 5.3,

tion Vagapcies: A vacancy oceurring in the Board may be filled by a rajority of
the remaining Board members, though less than a quorum, or by the sole remmining Board

member; provided, however, a vacancy created by an increase in the suthorized nmamber of Board
members shall be filled only by election at an Annual of substitate Antual Meeting ar at a Special
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Meeting of Members called for that purpose. The Members may elect a Board member at any
time to fill any vacancy oot filled by the Bourd members. As provided in Section 5.4, the Class B
Member or the Membership shall have the first right to fill any vacaney ¢reated by che Class B
Member or the Membership's removal of a anrd merober by electing a replacement at the
meeting where the removal occurs.

Section 5.4 Chairman: A memhbrofthé: Board shall be elected as Chaitman of the
Board by the Board members at the first meeting of the Board. The Chairman shall preside at all
meetings of the Board and perform such other duties as may be directed by the Board. Prior o

election of a Chairman and/or in the event that the Chairman is not present ai any meeting of the
Board, the Prosident shall preside.

Secrion 5.7 Compeosaron: No Member of the Board shall receive any compensation
from the Association for acting as such, Pravided, bowever, éack Board member shall be
reimbursed for reasonable ont-of pocket expenses incurred and paid by him on behbalf of the
Association, and nothing hexein shall prohibit the Board from reasonably compensating a Board
member for unusual and extracordinary services which are beyond services usoally and customarily
provided by Board members, Further provided, each Board member, by assuming office, waives
his right to institate suit against or make claim upon the Association for compensation based upon
service as a Board meroher.

Section 5.8 Loans to Board Members and Officers: No loans shall be made by the
Asgociation 1o its Board members or officers. The Board members who vote for or assent to the
making of & loan to a Board member or officer of the Association, and any officer or officers
participating in the making of such loan, shall be joinily and severally liable to the Association for
the amouit of such loan until the repaytnent theveof,

Section 5.9  Liahitity of Bpard Members: To the extent permitted by the pravisions of
the Act in effect at the applicable time, each Board memher is hereby indemnified by the
Association with respect to any liability and expense of litigation arising out of his activities asa
Board member. Such indemnity shall be subject to approval by the Members only when such
approval is required by the Act.

Section 5.10 Meetings of the Bosrd:

A.  Repular Meetings: Repuiar Meetings may be held, without totice, at such hour
and address as may be fixed from time to time by resolution of the Board.

B. Special Meetings: Special Meetings shall be beld when cailed by the Chairman of
the Board, the President of the Agsociation, or by a majority of the Board members upon
writtan notice sent 1o each Board member by any usval means of communication not Jess

than five (5) days before the mesting.
Q.  Waiver of Notice: The notice provided for herein may be waived by written

instrument signed by those Board members who do not receive 3aid notice.  Attendance
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by a Board member at a meeting shall constitnte a waiver of notice of such mecting unless
the subject Board member at the beginning of the meeting (or promptly upon his arrival)
ohjects 10 holding the meeting or transacting business at the mecting and does not
thereafier vote for ar assent to action mken at the meeting,

D, Mesting Place: The Board may hold Regular or Special Mectings i or ont of the
State of North Carolina.

B,  Onorym: A majority of the Board membare then holding office ghall constitute 5
quorum for the transaction of business and every act or decision done ot made by a
majority of the Board members present at a duly held meeting at which a quorum is
present shall be reparded as the act or decision of the Board.

Scction 5,11 Action Without Meeting: The Board members shall have the right to take
any action in the absence of a meeting which they could take at a meeting by obixining the wriien
approval of all the Board members as peemitted by N.C.G.S. § 55A-8-21. Any sction §0
approved shall have the sams offect as though taken at a2 meeting of the Board. Said written
approval shail be filed with the minuies of the proceedings of the Beard, whether done before or
after the action 80 taken.

Section 5.12 Pregumption of Assent: A Board member who is present af a meeting of the
Board at which action on any corporate matter is taken shall be presumed to have assenied to the
action taken ynless his contrary vote is recorded or his dissent is otherwise entersd in the minutes
of the meeting or unless he shall file his written dissent 10 such scrion with the person acting as the
Secretary of the meeting before the adjournment thereof or shall forward such dissemt by
registered mail to the Secretary of the Association immediately after the adjourunment of the
meenng, Such right w dissent shall not apply to a Beard member who voted in favor of such
action,

Section 5,13 Powers of the Board: The Board shall have the anthority to exercise all
powers of the Assaciation necessary for the administration of the affairs of the Project except such
powers and duties a5 by Taw or by the Project Documents may not be delegated by tha Members to
the Board. The powers thar may be exetcised by the Board shall include, but shall not be limited
to, the following:

A. Operation, care, upkeep and maintenance of the Common Area, to the extent such
operation, care, upkerp, and maintenance is not the obligation of the Owners;

B.  Determination of the funds required for operation, administration, maiutenance and
othet affairs of the Project and collection of the assessments from the Owners, as provided
in the Project Docurnents; '

C,  Employment and dismissal of personnel (including withont linitation the
Independent Manager) pecessary for the efficient Operation, maintepance, repair, and
replacement of the Commen Area;
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D. Adoption of rules and regulatiops coveriug the details of the op&aﬁan,
maintenance, repair, replacement, use and modification of the Common Area;

E.  Opening of bank accounts on behalf of the Association and designating the
signatories required therefor. .
F,  Obtaining insnrance a8 required of permittad under the terms of the applicable
provisions of the Declaration;

G,  Keeping dostailed, apcurate records of the receipts and expenditures of the
Association: obtaining apnual audits and/or reviews of financial records of e Association
from the Association's public accountant; furnishing the annual repocts; and furnishing
current bodgets, All bools and records shall be kept in accordance with good and
accepted acconnting practices;

H.  Keeping 8 complete record of the minutes of all meetings of tie Board and
Membership in which minute book shall be inserted actions taken by the Board and/or
Members by written ballot or by consent without mecting;

L. Supervising all officers, agents and employees of the Association end insuring that
their duries arc properly performed,

I. Enforving, on behalf of the Association, the obligations and assessments provided
In the Declaration, including, but not limited to, the institution of civil actions to enforce
payment of the assessments as provided (n the Declaration, the institution of actions to
forecloss liens for such assessments in accordance with the terms of the Declaration and
the procedures sct forth in N.C.G.S. §47F-3-116, the imposition of charges for late -
payment of assessments, and after notice and an opportunity w be heard as provided in
N.C.G.S.847F-3-102(12), levying reasonable fines for violations of the Declaration,
Bylaws and rules and regulations of the Association;

K.  Making of repairs, additions, and improvemsnts to or alierations or restoration of
the Property in accordance with the other provisions of these Bylaws-and the Declaration,
afier damage or destruction by fire or other casualty, or as a result of a condemnation or
eminent domain procesding;

L.  Enforcing by any Jegal means or procesding the provisions of the Anicles of
Incorpotation of the Association, these Bylaws, the Declaration or the rules and regulations
hereinafter promuigated governing the Property, including use of the Common Area;

M.  Paying all taxes and assessraents which are or may become liens againstany part of
the Common Area, and to assess the same against the Owners in the manner herein
provided;

N. Hiring attorneys and other professionals;
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0. Maintaining and repairing any Lot or hnprovement, if such maintepance or repair
i required by the Declaration or is necessary in the discretion. of the Board 0 protect the
Common Area or any other Lot or Improvement or if the Owner of such Lot has failed or
refused to perform such maintenante or repair within a reasonshle time afier written notice
of the necessity of said maintenance or repair has been delivered or mailed by the Board to
said Owmer. Allocation of costs incurred shall be as provided in N.C.G.S. § 47F-3-107
and §47F-3-115;

P, Entering any Improvement when niecessary in connection with any maintenance or
construction for which the Board is responsible; provided, such entry shall be made during
reasopable bours and with notice to the Owner when practicable. Any damage caused
thereby shall be repaired by the Board and such expenses shall be treated as an expensc of
the Association,

).  Signing all agreements, contracts, deeds and vouchers for payment of expenditures
apd other tastrurments in such manoer as from time to time shall be determined by written
resolution of the Board. In the absence of such determination by the Board, such
documents shall be signed by either the President, any Vice President, the Treasurer or the
Assistant Treasnrer of the Association, and countersigned by any Board member;

R, Furnishing certificates sefting forth the amounts of unpaid assessments that have
been levied upon a Lot 1o the Owner or Martgagee of such Lot, or a proposed parchager of
Mortgagee of such Lot, and imposing and collecting reasonable charges therefor; and

S. Exercising any other powers allowed or provided in. the Declaration, the Articles of
Ipcorporation, these Bylaws or otherwise by Jaw, including, without limitation, Chapter
47F of the North Cerolina Ceneral Statitzs.

Section 5,14 Independent Mangger: The Board may employ o enter intd a inanagement
contract with any jodividual, firm ox entity it deems appropriate and fn the best interest of the
Assoclation. The Board may delegate to such person, firm or entity {referred to in these Bylaws
as *“Independent Manager") such duties and responsibilities in the roasagement of the Properly as
the Board deems appropriate. Provided, the Board may not delegate o the Independent Manager
responsibilities and duties of the Association in violation of the Monprofit Carporation Act of
North Carolina. The [ndependent Manager's contract shall be for a term not to exceed three (3)
years, and shall be terminable as provided in Section 4.6 of the Declaration. The Board shall have
authority to fix the reasopable compensation for the Independent Manager. The Independent
Manager shall at all times be answerable to the Board and subject 1o its direction. Should the
Association enoter into a management agreament for the Property as permitted herein, the
Independent Manager shall obtain and =t all times maintain Fidelity Insurance as provided in
Secrion 7.1(c) of the Declaration.
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ARTICLE VI
Coumiﬁm

Section 6,1 Creatipn: The Board may create such committees 25 they deem necessary
and appropriate in aiding the Board to carry out its duties and responsibilities with respest to the
management of the Project as permitted under N.C.G.8, § 35A-8-25.

Section 6.2 Vacancy: Any vacancy ocourring on a committee shall be filled by a
majority of the number of Board mernbers then holding office at a regular or special meeting of
the Board,

Section 6.3 Remaval: Any member of a commijtee may be removed at any time with or
without canse by a majority of the mamber of Board members then holding office.

Seption 6.4 Minutes: Esrch committes shall keep regular mimatcs of its procesdings and
raport the same o the Board when required.

Section 6.5  Responsibility of Board Members: The desigpation of comittees and the
delegation thereto of authority shall not operara 1o relieve the Board or any member thereof of any
responsibility or Lability imposed upon it or him by law.

Sestion 6.6  Architegtyzal Conmol Committes: Notwithstanding amything in this Article
VI to the contrary, the Architeetural Control Commitiee shall be created, appointed and governed
as provided in the Declaration.

ARTICLE VII
OrFICERS

Section 7.1  Enumeration of Officers: The officers of the Association shall consist of a
President, a Secrotary, a Treasnrer and one or more Vice Presidents, Assistant Secretaries,
Assistant Treasurers and other officers as the Board may from time to time appoint. Except for
the President, no officer need be a member of the Board.

Seotion 7.2 Appointmentand Term: The officers of the Association shall be appointed
antmally by the Board at the first meeting of the Board pext following the Annual or Substitute

Bylaws-10

bid SPL00E65TY PIPyOCOIE dabiz0 80 20 e



Annual Meeting of the Members and shall serve for the terms of one year. Each officer shall kold
office until his death, resignation, remaval or undl his successor is appointed.

Section 7.3  Removal: Any officer clected or appainted by the Board may be removed
by the Board whenever ia its judgment the best i mtmm of the Association will be served thereby.

Section 7.4  Vacancy: A vacancy inany uﬁ'we may ba filled by (he appointment by tha
Board of a successor to such office. Such appointment may take place at asy meeting of the

Board., The officer appointed to such vacancy shall serve for the remaining term of the officer he
Teplaces.,

Section 7,5  Multiple Offices: The person holding the office of President shall not also
hold the office of Secretary or Treasurer at the same time. Any other offices may be
simultaneously held by one person. Any officer may also be a member of the Board.

Section 7.6 - Pmsident: The President shall be the shief executive officer of the
Association and shall preside at all meetings of the Members, In the absence of the Chairmzn, he
shall also preside at all meetings of the Board, He shall sce that the orders and resolutioas of the
Board are carried out; he shall sign all written agreeménts or insruments on behalf of the
Association and co-sign all promissory notes of the Association, if any, with the Treasurer; and he
shall have all of the general powers and duties which are Incident to the office of President of a
corporation organized under the Act in connection with the supervision, control and management
of the Association in accordanoe with the Project Documents,

Section 7.7  Vice Presidents: The Viee Presidents in the order of their appoiotment,
uniess otherwise determined by the Board shall, in the absence or disability of the President,
perform the duties and exercise the powers of that office. In nddition, they shall perform such
other duties and have such other powers as the Board shall prescribe.

Section 7.8 Secyetary: The Secretary shall keep the mimtes of all meetings of Members
and of the Board; he shall have charge of such books and papers as the Board may direct; and he
shall, in general, perform all duties incident to the Office of Secrctary of a corporation organized
under the Act,

Section 7,9  Treasurer: The Treasurer shall have the responsibility for the Assocmtion’s
funds and securitics and shall be responsible for keeping full and accurate financial records and
baoks of account showing all receipts and disbursements, and for the preparation of all required
financial statements. He shall co-sign promissory notes of the Association; he shall prepare a
proposed annual budget {to be approved by the Board) and the other reports to be furnished to the
Members as required in the Declaration. He shall perform ail duties incident to the office of
Treasurer of 4 corparation organized under the Act.

Section 7.10  Assis G es and A - asurers: The Assistant Secretaries and
Asgirlant Treasorers sha}l in th: absence: or dmabulty of the Secretary or the Treasurer,
respectively, perform the duties and exercise the powers of those offices, and they ghall, in
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general, perform such other duties as shall be assigoed to them by the Secretary or the Treasurer,
respectively, or by the President or the Board.,

Section 7.11 Compepsation: Officers shall not be compensated for the wsual and ordinary
services rendered (o the Association incident to the offices ¢they hold. The Board may, however,
reasonably compensate any officer or officers who render ummsual and extraordinary services to
the Association beyond those usually and cusiomarily expected of persons serving as officers.
EBach officer, by astuming office, waives his right to institnte suit against or make claim upon the
Association for compensarion based upon services usvally or cestomarily rendered by persons
occupying the office each hoilds.

Secdon 7.12  [ndemnificating: To the extent permitted by the provisions of the Act in
effect at the applicable times, cach officer is hereby indemniffed by the Association with respect 10
any liability and expense of litigation arising out of his activities as an officer, Such indemnity
shall be subject to approval by the Members only when such approval i3 required by the Act.

Section 713 Amendment Anthority:  Amendments to the Declaration may be prepared,
executed, certified and rccorded by the President, the Secretary, the Treasurer or any Vice
President of the Association,

ARTICLE VIII
AMENDMENTS

Section 8.1  Amendments by Members, Subject to Sectlon 8.2 and the last sentence of
this Section 8.1, these Bylaws may be amended as provided in N.C.G.S. § 55A-10-21, Al
peraons or entities who own or hereafier acquire any imterest in the Property shafl be bound to

- @bide by any amendment to these Bylaws which is duly adopted as provided herein, No
amendment to these Bylaws shall be adopted or passed which shall impair or prejudice the rights
of Declarant provided for in the Project Documents, without the congent of Declarant,

Section 8.2  Amepdments by Declamnt or Board. Declarant, for so tong as it is a
Class B Member of the Association, and thereafier the Board, shall have the right to amend these
Bylaws for the purposes sct forth jn Section 12.2 and Section 12.3 of the Declaration, without the
cons::nt or approval of any other Member,

Section 8,3  Agency Approval. So long as Declarant is a Class B member, any
amendment of these Bylaws, except as expressly provided in Section 8.2 above, shall require the
prior written approval of any Agency then holding or insuring any Mortgage.
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ArmcLE IX
MIBCELLANROUS

Section 9.1  Severability: Invalidation of any covepaat, condition, restriction or other
provistons of the Declaration or these Bylaws shall not affect the validity of the reraining partions
theceof which shall remain in full forcc and effect.

Section9.2  Sucoessors Bound: The rights, privileges, duties and responsibilides set
forth in the Project Documents, as amended from ime to time, shall run with the ownership of the
Property and shall be binding upon all persons who own or hereafier acquire any interest in the
Property. :

Section 9.3  Gender. Singulax, Flural: Whenever the context so permits, the vse of the
singular or plaral shall be interchangeable in meaning and the usc of amy gender shall be deemed
o ip¢inde all genders.

Section 3.4  Nonprofit Corporation: No pert of the Association’s assets or net income
shall jnure to the benefit of any of the Members, the officers of the Association, or the members
of the Board, or any other private individval either during its existence or upon dissolution except
as Teasonable compensation paid or distribations made in carrying out is declared nonprofit
purposcs as sct forth in the Declaration, the Articles of Incorporation of the Association and these
Bylaws. '

Section 9.5 Books and Reconds:  The books and recards of the Association shall be
kept as required by N.C.G.S. § 47F-3-118(a) and shall be available for inspection as provided in
Articls 16 of Chapter 55A of the North Carolina General Statutes.

N WITNESS WHERROF, these Bylaws have been duly adopted by the incorporator as provided
in N.C.G.5. § 55A-2-06 this the day of October, 2003.

G. Bdward Hinshaw, Incorporator
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